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THE rntANCtAL SITUATION

The most Important development In the
atoak market lost week and one that augurs
more favorably than anything else could
regarding Ita future was the cessation of
that cosine and bungling manipulation
which line put the market In such bad light
during the mat fortnight ThIs manipu-
lation has not wholly stopped nor will it
ever be absent from a market so broad as
the present one but the tactics have been
abandoned of doing an enormous number-
of shares of stock in one issue in ono day
and In another the next while the price of
other securities was left perhaps to fall
All things taken Into consideration It now
hardly looks as if Wall Street would have to
reckon with any high money rates this fall
that is if the bank loan account can be kept
within bound But It would seem to
require only a moderate amount of finan-
cial judgment to convince any one that
this happy result cannot be attained if a
certain sort of half mad speculators
are to be allowed to dip at their pleas-

ure into Wall Street nupply of ready
cash The marked weakness in sterling
exchange in the lost days of the week and
the exceedingly strong posItion of the
Bank 6f England aa disclosed in the Banks
weekly return attest that we con get gold
from England this fall if we need it That

say a sustained call money rate In

the New York market of from a to 5

percent would probably bring gold
And yet there Is no

of finance in which prophecy U so hope
or indications so delusive as tbe foreign

exchange market Events there are de-

termined often by circumstances which
are known to but few people and by chang-
ing conditions about which no one even
thoee possessing the best sources of infor-

mation can be sure It is obvious that
England will not want to give us any
gold unless it is really necessary for her
to do so for the war between Russia and
Japan Is lasting much longer than was
thought likely is using up vast sums of
money dally carries ever possi-

bilities of political and financial complica-
tion affecting other countries and must
result when peace is declared in sortie huge
national borrowings to repair losses On
the other hand the amount of Idle money
that is heaping up in London is very large
and there is no reason why it should not be
profitably employed on this side of the
Atlantic If occasion arises in the course of
exchange operations which are in fact
wholly incident to the time of the year
This year the English and Continental
cotton manufacturers are buying our
cotton more freely than they did lost in-

deed it Is well known that scared by last
years experience they Invested early In

the year In cotton options whose maturity
they will be compelled to provide for but
which they will pf course provide for most
willingly There is also good reason for
believing that foreign purchases of our
securities have been in the last eight months
what can really be called heavy and that
our credit balance on this account on Euro
pean bank ledgers is considerable It should
be said in this relation too that according-
to all trustworthy advices a better feeling
regarding our securities now exists not
only In London and Berlin but in Paris
than has been the case for a long time
Parisian speculators who have never before
dealt in American stocks and bonds are
now trading in them quito extensively
conducting their operation of course
chiefly in the London market

Looking over the business world present
and ture as far as can be seen with reason-
able carefulness it must be said that mat
ten are in very satisfactory shape and that
it looks as if they would be better before
they would be worse always providing
that the stock market will not overdo its
discounting of the event so aa to bring
about a setback Everybody now under
stands that the business depression that
has existed in the last two years has
been confined to a degree that few people-

at the outset of it thought possible to the
Eastern part of the country and that the
South and West were never so prosperous
as they are now True the great problem
must be solved of accommodating the
people of the country as a whole and par-
ticularly those engaged in manufacturing
enterprises to the high cost of foodstuffs
and of many raw materials from whose
sale thepeopleof the agricultural and plant-
Ing are now deriving such wealth
But large problemsIlka this take a long time
in the working out and care should be taken
in deducting their exact bearing on acute and
immediate propositions in the stock mar
ket There are two compensations which
manifestly mitigate to no little extent what
ever adverse Influence this etate of affairs
now exerts or will exert for some time to
come upon business and finance One of
them Is the fact that anything that takes
money from bank coffers and distributes it
among the agricultural population of the
country Is not bad per e since while it
takes money from the East for the benefit-

of the West it takes It In large measure
from surplus and unemployed bank funds
and so puts in circulation money that was
before kept In hoard Again high prices
for commodities always reduce the con-
sumption of these commodities and by
the use of substitutes and other devices
enforce a lessened demand for the
articles themselves This will surely be
the base this year with our wheat if
the Chicago speculators or even the
Western farmers attempt to practise ex-

tortion Throughout the country bank
clearings are larger and collections are bet-

ter than theywere a year ago Railroad
earnings which seemed to reach their
nadir in July are picking up Near
ly all the August railway weekly earn
lags statements show increases and
while on many roads operating expenses
still loom up large on others and upon
the greater and older systems as a rule
they are to be cut down while
gross earnings In nearly all Instances are
beginning to sweU More attention is paid
as is natural to the reports of the Penn-
sylvania road than to those of any other
It is a matter of importance therefore that
there is substantial reason for thinking
that the August statement of our premier
railroad company will be of far different
character than Immediate predecessors
Labor difficulties everywhere seem to he
subsiding The cold weather last week
which nipped the corn In some places and
drove everybody in the East into wraps
and overcooU was of great benefit to the
fall mercantile trade It gave a big stimulus
to what the mercantile agencies call the
sale of seasonable mercbandlse and
emphasized the fact that is now admitted
by all observers that the general
outlook for the fall trade In excellent
Finally it Is gratifying to observe that
while the demand for finished steel prod-
ucts has not as yet been enlarged by the
cxitA in the price of these
is a visibly larger consumption of pig iron
and pig iron market U becoming
strong Th matter gathers significance
of course from the fact that In all upward
movemente in the iron and steel markets
pig Iron as the basic material is the first
to feel thethrill of the advance

No further real light was thrown upon
the crop situation weik WhB it U
true thatthe hopes of the early part of thu
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year regarding the ska of crop of certain
staples have not been fulfilled and white
it seems clear that we tball not
wheat for export U probable at least
that we will have a and a
com crop above the average If the pos-
sibilities of a disastrous early frost In the
cotton belt be excluded we at
any rate thn worst that pan be said about
our crops this year and thlflU A great thing
from the Wall Street point of view All
tho news lout week regarding foreign
crop situation was of damage
and nil themselves
with tIm subject have recently raised very
considerably thqlr estimates ot the needs
of grain countries this year
Itoferonco must bo made in conclusion to
two forces whose influonoe undoubtedly
affecting not only the but
general buolnrs at this time One of these
is a power whoso work U U difficult to gauge
accurately and operates in a vague
and indefinite way but whose mipht is
nevertheless and that Is

tho Increased production of gold in the
world The rlao In commodity and security
prlco silk lies been helped
by this It would not be correct
perhaps to say that we have had and are
having a gold inflation of values In this
country but somehow this U the term that
best seems to express what is going on
The other influence Is a feeling that U grow-
ing strong among our great financiers and
railroad captains that our transcontinental
railroad situation must shape itself

and the sooner the better into a real
and abiding community of Interest like
that which obtains in the part of the
land This situation at present Is a struggle
none the lees acute because some of the
combatants concerned are lying on their
arms but the time has gone by In this
country when the final and healthful ad-

justment of immense interests like those
involved in the current Northern Securi-
ties litigation or the ultimate disposition
of the great streams of travel arid transpor-
tation from tho Mississippi River to the
Pacific Coast can be effected by means of
lawsuits and railroad wars There must
be at some time Interchange of owner-
ship a mutual buying of rival stocks
not for the purpose of a monopoly
but for the purpose of obtaining such a
joint representation in management that
while ownership will be saved from the
raids of stock jobbers policies will be
secure The opinions of the different
Justices of States
Court in deciding the Northern Secu
rities case make it reasonably clear
that a control by one railroad company
or an Individual over another company
obtained by means of an ownership of less
than a majority of stock does not come
within the purview of the AntiTrust law
This Is the plan that has been adopted
as Is well known by the Pennsylvania
Railroad Company It la not only possible
but it is a fact that taking advantage of
the easy conditions of the money market
purchases of a great deal of stock by power
ful capitalists and banking interests have
been made during the summer with the
end in view that has been suggested Nor
Is it at all likely that these purchases have
been concluded
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1MN SS-

IMM Norfolk A Wesfn 9 S7 7M-

SSM North Am Co U
700 Northern CentCotSSU 18J ISSM-

71S10 Ontario A Westn SJM sjf SIM
800 U 41 44

SOTS 1111 si S4M-
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TBU8T COMPANIES Tnn n COMPANIES

THE TRUST CO OF AMERICA
149 Broadway New York

NORTHWEST CORNER LIBERTY STREETJ

CAPITAL 100000000
SURPLUS 250000000
UNDIVIDED PROFITS 64456596

Allows Interest on Daily Balances subject to check and on
Certificates of Deposit

Acts as Trustee Receiver Committee Executor Guardian
Administrator Assignee Registrar Transfer and Fiscal Agent

OFFICERS
WILLIAM n LEUPP president
RAYMOND J CIlATnY Scoy

n 8 MANNING VPrei
ALBERT L tlANISTEB

DIRECTORS
Oeorre Itlumentlial Ueorce Crocker John R Hersman
Albert L Bsnlster 3 C T Dodd MyronT Herrtck
James Campbell James U Domld C I Hudson
Raymond J ChatTy Joel Frauds Freeman Philip Lehman
Ullllara A Clark John W Orttts William H Leupp

R t Uanntnt
Samuel A Maxwell
Emerson McMlllln
Henry S Redmond
Edward C Schsefer

Morton Trust Company
38 NASSAU

Surplus and Undivided Profits
2000000
6000000

Ads as Trustee Guardian Executor Administrator Assignee Receiver Registrar
and Transfer Agent Takes charge of Real and Personal Property

Deposits received subject to cheque or on certificate interest allowed on daily balances

Travellers Letters of Credit issued Foreign Exchange

LEVI P
THOMAS F RYAN VIcePresIdent H M FRANCIS Secretary
CHARLES H ALLEN VicePresident CHARLES A
JAMES K CORB1ERE VicePresident T B MINAHAN Am Treasurer

H B BERRY Trust Officer

Counsel ELIHU ROOT

DIRECTORS
John Jtoob Astor 0 0 Karen D 0 Mills EUbu

F Baker C Hendrtt Levi P
Edward J Barwlnd James N Jarvle Klcbara A MoCurdr F Ryan
Frederic Cromwell 8 Johnston W O Jacob H
Jams B Duke Foster P abod JohnSloane
Usury il FUfWr Joseph Larocqu Samuel Rea Harry Whitni-

ftrT P UORToV 0 O HAVEN ELIHU ROOT
ThOMAS F JAMBS N JACOB H

EDWARD J BERWIND GEOnaE FOOTER HARRY PAm WHnTfET

Company
OF NEW

MUTUAL LIFE BUILDING

Capital 2000000 Surplus 5000000
INTEREST PAID ON CHECK ACCOUNTS AND ON CERTIFICATES OF DEPOSTT

EXECUTIVE COMMITTKB
RICHARD A MoCUHDV fi SOMKHS XUkTSS-
WAITKK O OAKMAN ADRIAN IBKLTN JsS-

THKDERJO CROMWELL JAMES N JAHVUD-
n O HAVEN ACJOTJ8TTJS D JTTTTTTA T

JOHN W CASTLES
Pr ld nt

WALTER O OAKMAN
Chairman of th Board

Issues Travelers Letters of Credit and Foreign Drafts

COLONIAL TRUST COMPANY
solicits thc accounts of corporations firms and
correspoodence or personal interrkws

Interest allowed on daily balances which are subject to check at sight
Certificates of Deposit time and demand issued

St Paul Building 222 Broadway New York
Capital Surplus Undivided Profits 2400000
Jhsi E flora President

Richard DelafleldrtcePTe ld Bts

Arpad s Onmmaan TrsASvrer
Edmud L Jodsasu 8 ertai-

Pklllp BabcotJt Trast Officer
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Bowling Green Trust Co
26 BROADWAY NEW

Capital Z5MOM

OFFICERS
GOULD President

WILLIAM R TAYLOR lit TPr rt ml-
OBAB P ABM STRONG Jd TPrMldrat
JOHN A HILTON M VPrw ft Tress
WILLIAM M LAWa StertUrj

Charles P Annstronr
Prank Bralnard
Robert Clowir
Edmund O Coorene-
Wra Nelson Cromwell
Ortnrllle Dodge

Edwin Gould
Frank
OeorjeJ Oould

Hilton

DIRECTORS
Herrlok

Edward TJeBerr
Edward
WIlllamMLaws
JWMIddendorf-
WmWIUlsUerrlll

Frederick
William H Taylor
Edward

EC F

M FIFTH
BROADWAY

WEST IISTB BTKEET-
O 14HTB STEELY

CHARIEST BARNEY President
FRETK L BLDRIDOE 1st V P
JOSEPH T BROWN 2nd V P
JULIAN M GERARD 3rd V P

KING Sec ftTreu
J MLEAN WALTON Asst
HARRIS A DUNN Asst Treasurer

TRUST DEPARTMENT
WILLIAM a RANDALL

HARLEfl BRANCH-
W F LEWIS Manner

JOHN BAMBEY Manager

CITYTRUST CO-
OF NEW YORK

36 WALL
CAPITAL

Kntlrelr Inv t d in CIty of New York Bonds
BUMrtUS U dl MsdPrms7oe4OI OB

OFFICERS
Jas BOM Carran President
w UM IM v

R Bheldcn ad VlMPrtttdmtArthur Terry 8
Walter Ice Alit Racratary-

DIRECTOSU
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COMPANY

NEWARK N J
CapHal Surplw and Undivided Ptoflts

Over 900000000
Transacts banking bmslmess
Acts M Administrator Be

celrerr reclsten and tnnsters corporate
and bendt-

Gnaraaten titles to real thrush
eat U Stat of New Jersey-

It Sale Deposit Vaults are the but
equipped In state Absolutely Bra

Accounts ot Merchants
Corporations Estates nod IndivIduals so

INTEREST ALLOWED ON DEPOSITS
OFFICERS

VEAL H McCARTER President
JOHN F DRTDEN VloePrealdent
JEROME TATLOB Trust Officer
FREDERICK W EGNER

Secretary and Treasury
H

Secretary and Assistant Treasurer

DIRECTORS
JOB F Nattier S RBOKOXD-
JA1OS CHARLia A Fate
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O JOHN C HulLs
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wrunw N COL H Jr UAIUC T Cox
WIIUAM H STAAKB HBNRT M DoiBitrt
FOUNT F DRTDur JACOB E WaRD

THOUAB N XlCCARTKB

TRUSTCOMPANY
dumber ef Cortimerc Bulldlof-

UMW UDBBTT ITN HEW TORK

Sirplasfi UidirUed Profits 445505489

Allows interest on deposits subject to

check and transacts all Trust Company
business

HENRT MOBGENTHAr President
HUGH J GRANT T STALLKXECnT-

ViceProa W
W J B MILLS ERNEST EHRHAXV

Treasurer Secretly

DIRECTORS
Prexlerlo P Oloott Frederic Cromwell
James StlUman O O
AwhonT N Brady E W Cog e halL 1
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